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SUBJECT: GOC ANNOUNCES C$500 MILLION LOAN AGREEMENT WITH USSR 
REF: MOSCOW 6437 

1. ON MAY 9 ITC MINISTER GILLESPIE ANNOUNCED SIGNING OF 
PROTOCOL OF AGREEMENT BETWEEN CANADA AND USR UNDER WHICH 
EXPORT DEVELOPMENT CORPORATION (EDC) WILL MAKE AVAILABLE UP TO 
C$500 MILLION IN LOANS TO USSR BANK FOR FOREIGN TRADE TO FINNANCE 
CANADIAN EXPORTS. AGREEMENT, NEGOTIATED WITH EDC BY SOVIET 
MISSION HEADED BY DEPUTY MINISTER FOREIGN TRADE V S ALKHIMOV, 
CALLS FOR PORTION OF CREDIT TO BE TAKEN UP WITHIN A YEAR AND 
BALANCE WITHIN TWO YEARS. 

2. GILLESPIE ALSO ANNOUNCED NEGOTIATIONS FOR CONTRACTS UNDER 
NEW AGREEMENT WILL "BE SPEEDED UP" WITH ARRIVAL ON MAY 15 IN 
CANADA OF SOVIET TRADE TEAM, HEADED BY DEPUTY MINISTER FOREIGN 
TRADE N V SUSHKOV. INCLUDE IN SOBIET DELEGATION WILL BE 
DEPUTY MINISTER, PULP AND PAPER INDUSTRY; DEPUTY MINISTER, 

TIMBER AND WOODWORKING INDUSTRY; DEPUTY MINISTER, 
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SOVIET TRADING CORPORATION. 

3. ACCORDINGTO ANNOUNCEMENT, GILLESPIE SAID THAT 
TRADE DEVELOPMENTS BETWEENCANADA AND USSR IN RECENT 
MONTHS MOST ENCOURAGING. "ALREADY $30 MILLION OF 
CONTRACTS HAVE BEEN SIGNED FOR MACHINERY AND EQUIPMENT. 
THESE CNTACTS COVER THINGS LIKE VALVES, OFF-HIGHWAY 
VEHICLES, COMPRESSORS AND LOG SKIDDERS. 

"WE SEE EXCELLENT OPPORTUNITIES FOR FURTHER SUB- 
STANTIAL SALES OF MACHINERY AND EQUIPMENT FOR THE PULP 
AND PAPER INDUSTRY, FOR FORESTRY EQUIPMENT, OIL AND 
GAS EQUIPMENT AND MACHINERY AND EQUIPMENT FOR THE 
TRANSPORTATION AND MINIMG INDUSTRIES." 

4. PRESS REPORTS ON AGREEMENT STATE NEGOTIATIONS TOOK 
PLACE OVER PAST THREE MONTHS BETWEEN EDC VICE PRESIDENT 
VINCENT CHAPIN AND ALKHIMOV AND SUSHKOV. EDC PRESIDENT 
J A MACDONALD IS QUOTED AS SAYING INTEREST RATE FOR 
LOANS UNDER AGREEMENT IS CONFIDENTIAL BUT "COMPETITBE 
WITH INTERNATIONAL RATE". 

5. CAN ADA'S EXPORTS TO USSR WERE C$290 MILLION IN 1973 
AND C$28.7 MILLION IN 1974. IMPORTS WERE C$23 MILLION 
IN 1973 AND C$23.1 MILLION FOR 1974. V N NYSHKOV, HEAD 
OF SOVIET TRADE REPRESENTATON IN CANADA. REPORTEDLY 
TOLD PRESS CONTRACTS HVE BEEN SIGNED OR ARE ABOUT TO 
BE SIGNED FOR CANADIAN PURCHASE OF ABOUT C$50 MILLION 
IN SOVIET GOODS, INCLUDING HYDRO-ELECTRIC TURBINES 
AND GENERATORS, TRACOTOS, MACHINE TOOLS, WATCHES, 

CAMERAS, COTTON FABRICS, CHROMIUM ORE AND MANGANESE. 

6. ITC OFFICIAL CONFIRMED TO EMBOFF THAT DROP IN 
CANADIAN EXPORTS TOSOVIETS IN 1974 WAS RESULT OF MUCH LOWER 
GRAIN SHIPMENTS . HE SAID GRAIN TRADE WAS NOT 

REPEAT NOT PART OF NEW CREDIT AGREEMENT. EXPORT OF 
SERVICES MENTIONED IN ANNOUNCEMENT WOULD BE LARGELY 
ENGINEERING, AND ITC WAS HOPEFUL CONTRACTS COULD BE 
NEGOTIATED FOR CAPITAL EQUIPMENT SALES. CANADA COULD 
NOT AFFORD TO FINANCE SOME OF LARGE SOVIET PROJECTS 
THAT HAD BEEN MENTIOND DURING DISUCSSIONS BETWEEN 
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